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claims of or financial institution wnich after the dat¢ 
hezeo! rr le or in part becor? a erecitor of said 
corporations or clit » of em by reasen of the refinancing 


@ tne credit now extendoa to sald corporations or either c’ 
ther by The First -c nsylvania Dantzing and Trust Company. 


Gemicl Puchran'’s agmrecmant oo to rontinue the subordination 


; 

of his debentures cnall d¢ subject to the two following line 
dtetions (3) Such egroci t shall expire on Deceroer 31; 
1959, and (2) the acgresa { sbtcaness of either or both of 
gatd corporations to which his ‘obentures gshall continuc to 
be & midnatad, as acvove proviced, shall not be in excess of 
$650, C0 
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HIS AGREEMENT made this nd day of Yusey , 1955, 

between AMERICAN FOAM RUBBER CORPORATION, a New York corporation, 
ere alls Rubber Cor i y the firat part, BURLINGTON HOLDING 

CORI a w York corporation, ( ein called "Holding Corp."), party of the 


second part, (Rubber Co and Holding Corp. being colle tively sometimes herein 


called 'Borrowers"), and THE PEivivo YLVANIA COMPANY FOR BANKING AND 
oP.USTS, (herein called ''Bink''), party of the third part, 
WITNESSETH: 


WHEREAS, Holding Corp. 1s 


e owner of certain land and buildings in 
Burlington, New Jersey, which it has leased to Rubber Corp. ; and 


WHEREAS, at an aggregate cost not to exceed $500, 000 without the 


prior written consent of Bank, Holding Corp. desires to erect an additional 
building also to be leased to Rubber Corp. and Rubber Corp desires to purchase 
and install additional machinery and equipment in the premises leased and to be 


leased to it by Holding Cor; 


j and 


WHEREAS, Borrowera desire to borrow from Bank amounts not 


00 to aseiat in the fimancing of such construction 


and machinery, and Bank is willing ake such loans upon the terms and 


iIOW, THEREFORE, it is ag eed as follows 
SECTION ONDITIONS O THE L¢ N 
ake the na provided for under thie 
el « aubject to the followi iitions 
1,1 Holding Corp. shall have outstanding not less than $30, 000 
re 

principal amount of ite 5% Debenture nde payable Apru l, 1960, which amount 
i9 presently © itatanding. 


1.2 Rubber Corp. shall have sold, fora consideration of not less 


than 5300000 ite Debenture Bonds payable \uguet 1, 1965. Such Debenture Bonde 


shall be form satisfactory to the Ba ind shall be ir idition to the $120, 000 
pri : t te iture rill, 1960 Are now outstanding 
1.3 The amount of Debentures to be sold pursuant to Paragraph 1.2 


may be reduced by the amount of any cash received by Rubber Corp. after 


Febr y 28,19 from any sale of its capital stock as evidenced by an appropriate 


certificate of an officer of Rubber Corp. delivered to Bank. 
1.4 All of the Debentures of Holding Corp. heretofore issued shall 


have been subordinated to the loans to be made by the Bank hereunder and all of 


) 


the Debentures of Rubber Corp. heretofore and hereafter issued shall have been 


subordinated to the loans to be made the Bank hereunder by agreements in form 


and substance satisfactory to the Bank 


1.5 There shall have been executed, delivered and recorded a mortgage 


and chattel mortgage from Holding Corp. to Bank as security for the loan to be 


made by the Bank hereunder which shall be a firet lien upon all of the real estate 
and equipment of Holding Corp. The r f such mortgages and the evidence that 


the game are a first lien upon the real estate and equipment respectively shall be 


satisfactory to Bar 

1.6 There shall have executed, delivered and recordeda 
chattel mortgage f Tid er Corp. t ink as security for the loan to be made 
by Bank here er w val) be fire upon all of the machinery and 
equipment of Ru! r Cor at the tirme of the execution thereof except the machinery 

repl t new and additional machinery and 

equipment as hereinabove recited. The form of such mortgage and the evidence 
that the sarne ie a firet licn ahall be satisfactory to the Bank. Such mortgage 
Ghall provide for the release by the ik from the lien thereof from time to time 
and at the request of Rubber Cory f such machinery and equipment as Rubber 


Corp. desires to dispose of for replacement by new and additional machinery and 


equipment purchased in accordance with the terms of this agreement. 
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EXHIBIT EQ. 


THE STOCKHOLDERS OF 


MINUTES OF A SPECIAL 


AXLE NICAN WOA RX RUBBER aAAnN Dr A'TyYCy’ 
AMER ICAN POA M i U DD iat COR PORA. TION 


A special meeting of the stocahosacrs of American Foam Rubber 
Corporation (hereinaiter called the Corporation) was hold at the office of the 
Corporation, 350 Fifth Avenue, New York 4, N. Yes On the 441th day of 
April 1958, at 10 o'clock in the forenoon pursuant to a consent and waiver of 
notice thereof, 

All the holders of the capital stock of the Corporation entitled to vote 
were present or represented by proxy as follows: 


Present in Parson 
eS Oe eaaeaaenm 


Suzanne M. Pathy 20,612 a +.» as 


Represented by Proxy 


Felix A. Buskey 500 shares Class B Stock 
Herman N. Thiel 200 " mou it 


LD 


700 shares Class B Stock 
Mr. Alexander F. Pathy, President of the Corporation, acted as 


Chairman and Mra. Suzanne M. Pathy, Secretary of the Corpaation, kept the 


minutes of the meeting. 


HIBIT ER 
rdered that the originals of the consent and waiver of 


-3 and the proxies exccuted by the holders p 


notice executed by all the stockh 
es 


of the Clas 3 B stock be attached to the minutes 


July 8, 14957, were read and approved. 


niltea f tha rreotin ‘ 
miuanuryre OL LHe Mee wn A ws o, add Py 


The ported that the Board of Directors of the Corporation 
at a mecting held on April 10, 1958, had considered the advisability of increasing 
the capital of the Corporation to one million dollars ($4,000,000) by authorizing ° 


60.000 additional shares of Class A stock, of the par value of $5.00 each, 


and 3,000 shares of 5% cumulative preferred stock of the par value of $100 each. 


He submitted to the meeting a form of certificate of amendment of certificate 
of incorporation approved by the Board of Directors and directed that that form 


be attached to the min - ~ 2n explained t 


t] > then exp] ed the provision of Atticle LI of the 


the proposed amendment and in 


tifiear rf inc . i ds ania 7 - 
ceTrrsicate Of ANCOP VST Aum FPEGUsrsisy save b I 


particular the provisions relating to the preferred stock. 


Oo 


A‘ter discussion, on motion duly made and seconded, the followin 
> y y 


resolutions were unanimously adopted; 


RESOLVED that the form of certificate of amendment of 
certificate of incorporation submitted to the meeting 
and attached to the minutes thereof be, and it hereby is, 


approved; 


RESC D that Article LII of the certificate of incore- 
poration of the Corporation be amended to read as set 

h in paragraph 4 of said certificate of amendment 
after the words "is hereby amended to read ao followse:"; ° 
and . : 


s of the Corporation 


that the proper officer 
and cach of them hereby is, authorized to exccute | 
} ledge a certificateof amendment of certificate | 

| 


wi ‘ ind ac KnOwscare da ce 
+: * } tants 14, cm +1 Camm 244 .+ d 
Lti0Nn Ubstantiady in the form subdmittc to 


tine, to file such certificate with the Department 
>f 2 St: f New York, to make such changes 
e forrn submitted to the mecting as said Department 
and te execute and deliver such further 


uy “+ aa - ~ 
sents in the name and in behalf of the Corporation, 
r its corporate seal or otherwise, and to take any 
a all r actions as they shail deem necessary oF 
>propriate té carry out the proposed amendment of 
rt ate of rporation of the Corporation. 
There being no further bueinesa to come before the meeting, it was, 


— 
upon motion duly made and seconded, 


Adjourned 
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3099 (A) CO MAY ¢ 1958 N 
AWLIKIVAN FOA JUGER CORP, MNFR 


(UBBER PRODUCTS NEW YORK | NY 


50 FIFTH AVENUE 


Aloxonder F. Pathy Presi dont 
Folix A. Buskey - Vice President & Generali Manager 
Suzanne (Mrs. Alexandor F.) Pathy - Vice President & Secretary 2 \ 
Marie Louise De Montmol lin - Vico President & Treasurer 
Angelo Cecchi - Administrative Asst, to the Presi- 
dent 


DIRECTORS: The officers togerher with Lagisias Pathy. 


RATING; N. Q. Branch of Burlington, N.J. to At | Also Burlington, NJ. 


STARTED: 1950 PAYMENTS: Discount ane rae’ | 
NET WORTH: Over $750,000 (Seo SALES: Vicinity of $7, ” 


Financial information) 


SUMMARY } 
FOLLOWING AN EXTENSIVE PLANT EXPANSION PROGRAM FINANCED BY BOTH INTERNAL | 
ANO EXTERNAL MEANS, VOLUME HAS EXPANDED MATERIALLY. MODERATE EARNINGS / 
ANO ADDITIONAL INVESTMENTS IN CAPITAL STOCK TOGETHER WITH RECENT CON- 
VERSION OF OESENTURES INTO EQUITY CAPITAL, HAS RESULTEO IN CONSIDERABLE 
SAOWTH IN NET WORTH, CURRENT BALANCE SHEETS HAVE GEEN CHARACTERIZED BY | 
S{ZABLE INVESTMENT {N PLANT AND EQUIPMENT ANO AN EARLY ACCUMULATION OF 
INVENTORIES FOR SEASONAL NEEDS, WHILE NET WORKING CAPITAL APPEARS LIGHT, 
THE COMPANY HAS SUPPLEMENTED ITS FUNOS BY RECENTLY OBTAIKING A SIZABLE 
UNSECURED BANK LOAN, 


HISTORY 
[NCORPORATED; Under New York laws Merch 6, i950 as a now business. 


Authorized Capital Stock; Originally $59,000 in both proterred and common shares 

increased by amendment to the corporate charter July 22, 1955 to $350,000. An= | 
other amendment to the corporate chertcr filed April :7, 1958 increased euthor- 
ized capital to $1,000,000 consisting of 3,500 shares of $100 par 5% cumulative 
preferred stock, 119,000 shares of $5 p°r Class "A" common, 700 shares of $5 per 
Class "B" common and 10,000 shares of $5 par Class "Cc" common. 


Qutstanding Capita! Stock: At March 9, 1956 a totel of $578,330 in capital 
Stock was ourstending consisting of $300,000 In preferred stock, $274,650 in 
common Class "A" stock and $5,500 in common Class "8" stock. 

Former Stockhoiders and Officers: Until his death in 1953, C. E. Egry was Vice 


Prosidont, Secretory end a director of the company. He was the founder of the 
company. His interest passed To his d ignter, Marle Louise De Montmollin. Hoading 
the company in its management from Tho incepticn, Samue! Buchman appeared a6 Pres= 
i dont and a ¢irector unti! he resignad as of May 17, 1957. At that Time, his ine 
terest was purchased by the othor ofticors, with no effoct on corporate capital. 


resont Cont : f ital stock holdings of the officers and 
Girectors h 


d 
J 
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HISTORY (C ) 
Alexancer F. Pathy, mai i, born 1902, Stated to have attended Hungarian 
State Coilege and the ne, Paris, France and holds an L.L.8. and 
L.L.0. Degree from Sorbonne. Formerly was a member of the Invernational 
Mixed Court of Eaypt and intained a w practice in Alexandria, Egypt. is now 
a memoer of tne Syyptian tional Courts and a member of the New York, American 
and International Bar. Came to the United States during 1942 and received an 
L.L.8. Oegree from Coijumoia University during 1945. He, with his brothers, 


© 
iety Industrielia and Commerciale D'Egypt, (SiCO) S.A.E. Alexan- 


contro! Soc C 

Grie, Egypt, which has exclusive Coca Cola bottling franchises and operates 6 
plants and 25 warehouses in Egypt and which is said to be worth about $6,000,000. 
He is also stated to be a director of Federal Commerce and Navigation Company 


' 
Ltd., Toronto, Canada. Reported to have vested interests in several Coca Cola 
Bottling companies located abroad insiucing the Coca Cola Bottling plents loce- 
ted in italy. Joined in |953 and appeared as Executive Vice 
President until the resignation af Samuel Buchman during May, 1957, at whieh 
taking tull charge of the management, 


nis comoaeny 


time, he assumed his present office Ta 


Felix A. Suskey, married, born i919. Has been associated with American Foam 
Rubber Corp. since its formation in 1950 prior to which he had been employed 

by Firestone Industria! Products Co. He is General Manager and is in charge of 
progucTion ang Sales 


Suzanne Pathy, wife of the Prasident, is active. 


Marie Louise De Montmollin, born about 1925 and is the daughter of the late 
C. &. Egry from whom she subsequently inherited her interest in this company. 
She is said to represent a substantial stock interest. 


Ladisies Pathy, vrother of Alexander F. Pathy, is married and was born during 

i897. Educated in Egypt and currently divides his time between his interests 

in that country and the United States. He is stated to be managing director of 

Alexandria Navigation Co., S.A.E. Egypt and Society Industrielle and Commerciale ’ 


Egypt, (SiCO) S.A.E. Alexandria, Egypt. 1s stated to be Vice President of 
Alexandria Life !nsurance Co., and Aiexandria Insurance Co., both ir Egypt and 


a director of Federal Commerce and Navigation Company Ltd., Toronto, Canada, 
s1S0 appears as President of Foderal . ik Carriers Inc., and 
is th a East 42nd terete New Yc..« City. Federal Bulk v4 ‘ 
£ ‘if s and bulk carriers and Pathy Lines Inc., 
es lip ch ers, which are operated by affiliated companies. Finan= 
fi 


cia} details have not beea furnished on the aforemontioned companies, although 

net worth is reported to be in Oxcoss of $l, 000,000, Pathy is also Chairman of 
the coard ot Atlantic Commerce & Shipping Co n ship charterers and agents 

witn neacquarters in New York City. 
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HISTORY (Contd) 


Angelo Cecchi is the sinistrative assistant to the President. For six 
years until 1957 was repol iy in charge of the financial snagement of The 
Pathy interests in Egypt and was in Special charge of the Coca Cola Bottling 
plant operation. Prior wHrhaT he was ampioyed in Italy as an efficiency 
export and also had his own industrial manegement business. Stated to have 
considerabie experience in industrie! analysis. 

QOPERAT | ON=LOCAT LON _ 
Products: Manufactures 3 diversified line of foam ruboer products including 
pillows, mattresses and foam rubber furniture cushioning. 


: Through its various subsidiaries, the company sells To furni- 
cturers, users in the upholstery trade, department stores, dis- 
ad jobbers on a nationwide basis. 


e 


i 
ture manut 
TrjouTors 


Terms: 2%-\0-E0M. 

Employees: Approximately 400. 

Seasonal Characteristics: About 2/3 of the volume transacted from August through 
Decemcer. 


Facterina Arrangement: The company maintains a stright factoring arrangement 
with Huoshman Factors Co., New York City, whereby the factor cashes the sales, 
checks the credits and purchases resultant receivables without recourse. Occa- 
sional unsecured over~advances are permitted. There have been no secured ioons 
made. 


Productive Facilities: Company's headquarters are presently maintained at 350 
Fifth Avenue in the Empire State Building, located in an active commercial! sec~ 
tion of midtown Manhattan. 


The company and its subsidiaries own and occupy a plant located af 45 Salem 
Avenue, Burlington, New Jersey, wnere about 90,000 square fcet of floor space 
is utilized. Another subsidiary, namely, Riverside Industries Inc.,operares 
a converting plant located in Riverside, New Jersey, renting about 100 ,O00 
e«juare feet, for the benetiT of its parent. 


SUBS IOLARIES 

As of December 31, 1957 tne company had four subsidiaries (1-2-3-4) all of which 

weze wholly owned, J ‘sey was formed during February 1958 (6). 
Subsequent to March 20, 1993 the compony acquired the capital stock of a former 
related company (5) and, at the presen: time, has six subsidiaries, which are 


wholly owned and which are described as follows: 
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foam [nc,, retail sales division. Organized New York laws Novemoer 24, 
R Sales Corp., name subsequently changed. Handies sales to retail 


2) Mirafoam dustrial Saigs [a industrial sales division. Organized New 
York laws November 24, 1952 as Suttafoem Sales Corp., name subsequently changed. 
Handles salos to industrial users, principally in the Eastern territory of The 
United States. i‘ 


(3) Mirafoam jndustrjal Sales of Lilinois {nc., organized Delaware laws April 2, 
1953 as American Foam Rubber Corp. of Iliinois, name subsequently changed. Handles 
industrial sales and warehousing in the Mid-Westera area of the United States. 


(4) Riverside Industries [nc., or anized under Delaware laws January |4, i955, 
operating e converting plant in Riverside, New Jersey, producing and applying 
the cloth covering for foam rubber pillows and other products manufactured by 
the parent with its entire output going To The parents 


(5) Burlington Holding Corp., organized under New York laws, May |5, I-29 to 


hoid title to the property at 45 Salem Avenue, Burlington, New Jersey. Its 
capita! stock was formerly heid by the individual stockholders of American Foam 
Rubber Corp., and at December 31, 1957, it had an individual net worth of $68,229. 
Principal asset was land and buildings valued at $109,608 and principal debt con= 
sisted of $30,000 in debenture bonds. During Apri!, 1958, its stockho|! ders 
donated their interests in the company to American Foam Rubber Corp., oat which 
time, it became a wholly-owned subsidiary. This transaction resulted in the 
ercation of the capital surplus account in the amount of $120,000 on a Pro~Forma 
jaterim financial statement as at March 50, 1958. 


(6) Burlinoten Work Shops Inc.. organized under New York laws on February 10, 
1958 to perform certain machine shop functions for the benefit of American Foam 
Rubber Corp. 


[nter-Compary Relations: Inter=-company relations between the parent and subsidi~ 
ary companie. are said To consist principally of merchandise transactions whereby 
the parent selis to its 5 sales divisions and which accounts are settied out 
monthiy. There is said to be no inter=company money advances such as loans and 
there are no forme|i guarantees or endorsements. 
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COMPARATIVE _CONSQLIUATEO_F 
Dec 31 1956_ Dec 31 1957 Mar 30 1958 
Cinterim) (Fiscal) (Pro-Ferma) 
Cash $ 91,260 $ 325,744 $ 57,017 
Accounts Receivadle-Fres 418,615 49,076 37,264 
Accounts Receivable-ractor 56,355 205, 134 10,326 
laventory 326,213 683, |82 | ,084, 599 
TOT. CUR. ASSETS 1,392,443 1,263, 156 1, 189,206 
Fixed Assets (P) 942, 632 657,611 CP). §,001, 113 
Prepaid-Seferred 35,415 49,849 42,557 
Misc. Receivables 11,215 3,414 11,077 
Cash Sur. Vaiue Life ins, 10,332 7-- 600 
Supplies Inventory “<< -<- 20,551 
ind. Sales Dov. Costs. 21,08) -~- {35179 
Due from Affiliate ele 2,056 seen 
Trademark | rates | 
TOTAL ASSETS 2,413, 13 2, 176,056 2,278, 280 
Busasescsesraa Bascusacnuze SQtgasaaeen 
¥ 
Due Banks 250,453 -<-- --- 
Accounts Payable 631,584 552,685 516; \'7 
Income Taxes 3,972z 82,403 91,852 
ther Taxes 35,002 50,582 33,405 
Accruals 101,459 74,753 61,888 
Mtge. Payable-Current (S) 100,000 100 , 000 (S) 100,000 
TOT. CUR. LIABS. 1, 147,423 860,423 803,318 
Mtge. Payable-Deferred (S) 300,000 200 ,000 ¢S) 175,000 
Debentures-Series "A" ’ 120,000° 120,000 ) 
Debentures-Series "B" 223,000 223,000 ) 142,000 
Bonds-OtTher 30,000 - one 
Notes Payable 104,294 25,0. 56,000 
Fed. Inc. Taxes-Doferred 31,785 77,80 77,806 
Deferred Income -== moe 2,908 
Preferred Stock “<= --- 300 , 000 
Cosmon Stock-Class "A" 274,830 +, 820 274,830 
Common Stock-Class "b" 3,500 » DOU = 
Common STock-Other 9,900 “<< oo~ 
Capital Surplus --- oon 120,000 
Earned Surplus 169, 289 291,497 322,918 
TOTAL LIABILITIES 2,413, 115 2, 176,056 2,278, 28 
eeenuaanen eeaaceaanene seas suansen 
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COMPARATIVE CONSOLIDATED FINANCIAL STATEMENTS 
Dee 31 1956 Dec 31 _ 1957 Mar 30 1958 

C interim) (Fiscal) (Pro-Forma) 
NET WORKING CAPITA $ 245,020 $ 402,713 $ 385,888 
CURRENT RAT 10 i ey 1.46 1.48 
TANGIBLE NET WORTH (A) 386,619 , 569, 827 1,021,248 
Net Saies --- + 7,000,000 erases 
Net Profit 45,765 162,667 (8) 31,613 
Dividends Nene None one us 


CENTS OMITTEO: (P) Pledged to Secure (S). (A) Tangible net worth shown less 
$70,000 reported net equity of Burlington Holdng Corp., deducted inasmuch as 
it was not wholly owned at December aI, 1956. Tho figures of March 50, 1956 
were prepared from a balance sheet received through the mail and accompaniod 
by a letter of transmittal signed by Alexander F. Pathy, President, dated May 
15, 1958. The figures were based upon an audit prepared by Edward Isaacs 4 
Company, CPA's, New York City. 


af 


At March 30, 1958; Accounts receivabie are shown less allowance for doubtful 
accounts of $440, t {ise inventory shown as submitted and said to be 
valued at lower of cost or market. Fixed assets inciuded land and buildings, 


machinery and equipment, delivery equipment, office fixtures and equipment shown 
net, less accumulated reserves for depreciation of $521,317. For explanation of 
funded debt, see below. (8) Net profit for the period January |, 1958 through 
March 30, i956. 


ANALYSIS 
Tne figures of December 31, 1956 represents the consolidated interim ‘sinasdtel 
showing of the comnany and four wholiy owned subsidiaries. Subsequently changing 
its fiscal clos .y from Fetruary 28th to calendar year, the figures of December 
31, 1957 represents the consolidated fiscal financial 10 month showing of the 
company and its then four wholly owned subsidiaries namely, Mirafoam {nc., Mirafoam 
Industrial Sales Inc., Mirafoam industrial Sales of Illinois Inc., and Riverside 
Industries LAG: 


The figures as at March 30, 1958 represonts the interim Pro-Forma consolidated 
financial position of the company, giving effect to certain changes which took 
plece during April, 1958. These changes included the acquisition by the com- 
pany of a former affiliate corporation, Burlington Holding Corp., as a subsidi- 
ary, the stock of said newly acquired subsidiary being donated by its stock- 


holders and resuiting in the creation of the capital surplus account of $120,000. 
In addition, this balance sheet givos effect to the conversion of $201,000 

Series "A" and Series "B" debentures and $69,000 in notes payable to equity capi- 
tal represented principally by etatduaddrs stock. 


Starting with moderate capital during i950 and efter sustaining an operating 
loss in its first year, the company's trond has been charactorized by growth in 
equity cepital iergely through additional investments in capital stock, but also 
through retained earnings. Ouring the last throe years, the company, embarking 
(CONT INUED) 
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ANALYSIS (Contd) 
on a program to enlarge and modernize its plant facilities in Burlington, New 
Jersay, expenced ciose To $900,000 toward this end and which was financed 
principally by debentures, loens from stockholders, sale of additional capital 
stock and a bank loan secured oy plant anc juipment. In line with this 
expansion program, completed toward The end of 1956, sales improved materially, 
illustrated by the fact that 1954 volume +otaled about $2,000,000, wherecs 1957 


sales exceeded $7,000,000, 


For tho year ended December 31, 1957 tho ‘financial positio:n of the company was 
highlighted by the sizable investment in tixed assets. Current jiabilities 
were somewhat larga in relation to the net worth and at the same time, funded 
debt waS substentially greater than equity capital. However, the factoring 
arrangement with Hugshman Fuctors, coupled with an adequate turnover of inven- 
tories, generated sufficient working funds to permit trade obligations to be 
retired in arn agreeaole manner. ‘ 


As previously mentioned, certain important changes occurred during April, 

1958, high!ighted by the conversion of abouy half of the funded debt into 

equity cap.tal and the acquisition of tne capital stock of a former atti llated 
company. As a net result, tangible net worth showed material expansion and 
correspondingly, fixed assets Showed an increase of about $150,000 over year end 
1957, representing the real estate and equipment of the newly acquired subsidi- 


_ary, 3uriington Holding Corp. Net working capital, as shown at March 30, 1958 


was light, but during April, 1998 Tae company obtained a line of unsecured bank 
credit of close to medium six figures from an out of town bank. According to 
the manecement, the company, has, so tar, borrowed $300,000 against this line 
and which has provided the necessary working funds to continue operations in a 
satisfoectory manner. 


Funded Debt: 


(1) Mortgage Payable-Current & Deferred: Records show that on August i5, 1955, 
American Foam Rubber Corp., and ifs then aftiliated, Burlington Holding Corp., 
gave a chattel mortgage and real estate mortgage to the First Pennsylvania 
Co., for banking and trust, Philadelphia, Pa., in the amount of $400,000. This 
loan, to help finance plant modernization and expansion, is to be paid, commencing 
January 15, 1957, in sixteen quarterly installments of $25,000 each. That por= 
tion payable in the current year has been classitied as a current liability, with 
the balance set-up as a deferred item. 


(2) Debentures: Series "A" debentures originally issued May !, 1950 and due 


Moy |, 1960 end Seri "alt debentures issued August |, 1955 and due August |, 
1965 are heid vy the stockholders and o6ai interest & 5%. There is no designa- 
ted security and there are no sinking funds arrangements. At December ot, 1997, 


outstanding debentures totaled $343,000. Ouring April, i958, $201,000 of these 
debentures were converted into capita! stock and were represented by a certain 
portion of preferred shares. The remaining debentures, consisting of both 
Series "A" and "Series "8B" continue fo be held by the stockholders and are due 
respectively, May |, 1960 and August |, 1965. 
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(3) Notes Payable: At December 31, 1957, notes payable to stockholders and 
others totaicd $125,000, oearing a due date of January 2, 1959. Ouring April, 1958, 
$69,000 of these notes payable were converted into capital stock and were repre=- 
sented by a certain portion of preferred shares. The baiance of the notes pay=~ 
able tovaling $56,000 continue to be due January 2, 1959. 


(4) Reserve for Deferred Federal Income Taxes: As permitted by the Internal 
Revenue code of 1954, the company has adopted alternate methods of depreciation 
with respect +o additions to fixed assets for the year 1954 and subsequent, but 
nave continucd to use the straight line method for general accounting purposes. 
Tnis reserve represents a charge against income($46,0235 for the year ended Decem= 
ber 3i, 1957) to provide for the estimated future taxes affect of the excess 

of depreciation claim for tax purposes over the straight line method. 


Current investigation: Alexander F, Pathy, President, was interviewed recently 
Qa Suosoquuntiy furnished the March 30, (958 balanco Shoot, tho latost avai la= 
oie at this time. Pathy asserted that now that the major expansional moves are 
behind the company, it is expected that net working capita! position will be 
enlarged through future earnings. At the same time, the possibility of convert=- 
ing the remaining debenture bonds into equity capital was not ruled out, Pathy 
went on to say that the company had recently obtained a line of shart-term un- 
secured bank credit of close to medium six figures and while has not Takon 

full advantage of this line, has borrowed about $300,000 so far. This supplement 
to working capital hes permitted the company to accumulate raw material and 
finished goods inventories in preparation for the high level sales activity which 
occurs curing the Fall months. Investment in inventories at March 30, 1958 was 
admittediy large, but according to Pathy, is enabling the company steady use 

of its productive facilities, thus bring down the unit codts. 


According to Pathy, sales for the tirst quarter of 1958 dipped slightly, primariiy 
through the industrial sales division, while retail sales held comparatively 

firm. Nevertheiess, operations were profitable for the first quarter and is 

said to continue on that basis. With the cantinued use of the stright factoring 
arrangement with Hubshman Factors, in addition to the recently acquired bank line 
of credit, the company has beon found to be retieing its obligations in a favore 
able manner as evidenced by the recentlycompieted trade investigation compi ied 
below. Pathy went on to say that based upon projections, sales are expected to 
meet or exceed the volume transacted in 1957. 


TRADE INVEST [GAT! 


Following aro the results of trade survey completed on May 22, 1958: 
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Doar ir. Eillor: Re stein. S , 


With refersnce to your menorcadum of Detenhor 22rd to Peter regerdlag ‘ 
tha cudject company, tho t~> oblirations of $20,945.00 to Gerert| 
irtuctries aad of $25,050.C0 to wirlington Laberatocings will be wiead 
Oat ad iferilitica since those conpenies will tcte preferred steck 0% ~~. 
, the subject compoay as of tho first of thir year in cotelamort Qs the 7" 
edlicutionn. Those ceapcnion cra beth inective service corperst:loas 
wiolly cvami by Dr. Pathy. (In widition, Dr. Pathy and Maria Loa se 
ercoatrollin, the principal stockholders, Picn to fnvest an cédt{ticual a 
$109,009.00 im ces'a im tha conpeny, taking, iu onchange, preZarrad ator’. 
[Tacsiz purpose in dolag this fo to kaap the net worth of the bualm 4 ys 
odove $1 wiilfon fa apite of the contemplated lessen in 1959 eince they . 
erg cost svid to retain their AAL Dun & Bradotreat reting, and they f- °°; 
© 49 mecennary to show a net worth in ereens of $1 million on their 


y . ‘ ‘ 
Tro wucxplained adjuctaere fn tho concolidated working ahaot redueting 
tho resorve for depreciation dy $176,995.00 wae wet an Leolntad ndsunte 
mont simply to improve working espital. alo edjusting eatry 16 apoorent- 
ay ca hiatericel dookxeaptng groccdure they have followad, as explained dy 
Vera Sogio'e ettached moms of Docaxhor Jat. Way they continue to do this 
fs cot close to ne and oppatencly Mr. Cheracy really could not oxplatin it 
aithor. Dre Pathy 19 abrosd and a3 coon oa ha cones back we will talk to 
42m aad got @ furthes explanation c” these Majucténg entries... . , 


Very sincerely, 


CEW: iki 
Exc. 


Corporation (hereinatter callee | rporation) was held at the oliices of tne 
Corporation, 350 Filth Av lew York 1, N. Y., on the 23rd day o! 

April, 495S at 9:15 o' } forer 1h pul ant t unsemt and Waiver Ui 
notice thereof. 


Present were 


Mrs. suzanne M. Pathy 


being a quorum of the directors ol the Corporation, 


Mr. Alexander . Pathy, President the Corporation, acted as Chairman 


i 


and Mrs. Suzanne M. Pathy, Secretary of the Corpor ition, kept the minutes of 


the meeting. 


The Chairman ordered that the origin als of the onsent a \V < n ot 
notice of the meeting be att 

The minutes of April 10, 1958 were re .d and approved. 

The Cha wn I ted t t the ¢ tificate Amendment of the 


Certificate of In yration approved the stockholders at their meeting of 
April 11, 4958 had been file d with the Department oO! State of the state of New York 


on April 17, 1958. He rec illed that the purpose among others ol the amendment 


EXHIBIT FD (IN PART) 

RESOLVED FURTHER, that in accordance 
with said Loan Agreement, this corporation 
borrow from the said WALTER E,. HELLER & 
COMPANY (Inc.) the sum ol! $500,000, 00, znd 
any officer of this corporation 1s hereby 
authorized and directed to execute a promissory 
installment note to the said WALTER E, HELLER 
& COMPANY (Inc.) evidencing said loan in 

t form presented to this meeting 


and on all of the terms and conditions contained 


RESOLVED FURTHER, that in accordance with 
said Loan Agreement, and to secure said 
$500,000.00 term loan, this corporation shall 
pledge and mortgage to the said WALTER E. 
HELLER & COMPANY (Inc.) all of this corpor= 
ation's machinery and equipment located at its 
plant at Burlington, New Jersey, and at the 

plant of its subsidiary, RIVERSIDE INDUSTRIES, 
INC,, at Riverside, New Jersey, allas itemized 
in the inventory and appraisement of Samuel T. 
Freeman & Company dated October 14, 1959, 


present to this meeting, 


RESOLVED FURTHER, that in accordance with 
said Loan Agreement and to further secure said 
$500,000.00 term loan, this corporation pledge 
to the said WALTER E, HELLER & COMPANY 
(Inc.) inventories and mer¢ handise acceptable 
to said lender in the value of $150,000.00, and 
further shall cause its wholly owned subsidiary, 
BURLINGTON HOLDING CORP., to pledge and 
morteage to the said WALT ER E, HELLER & 
COMPANY (Inc.) the plant and real estate owned 
by the said BURLINGTON HOLDING CORP. at 


Burlington, New Jersey; 


RESOLVED FURTHER, that this corporation, 

a le shareholder of MIRAFOAM, INC., 
MIRA FOAM INDUSTRIAL SALES, INC., 

MIRA FOAM INDUSTRIAL SALES OF ILLINOIS, 
INC., RIVERSIDE INDUSTRIES, INC., 
BURLINGTON HOLDING CORP., and BURLING- 
TON WORKSHOPS, INC., vote the stock of said 


EXHIBIT FD (IN PART) 


subsidiary companies to authorize al d consent 
to the entering into by said companies »f said 
Loan Agreement wit} VALTER? E, HELLER & 
COMPANY (Inc.), to consent ty the mortgaging 


by BURI INGTON HOLDING CORP. of its plant 
and real estate to the said WALTER E, HELLER 


“OMPANY (Inc.) in accordance with said Loan 


a: 
.greement, and to consent to the guaranteeing 


by said subsidiaries of all loans made and to be 
made by the said WALTER E., HELLER & 
COMPANY (Inc.) to this corporation and any otf 
its subsidiaries, all in ac »rdance with said 


Loan Agreement; 


RESOLVED FURTHER, that the President, 
Vice President and Secretary, or any once of 
them, of this corporation be, and they are each 
severally, authorized, empowered and directed 
to make ard enter into from timeto time such 
modifications or amendments to tne above referred 
to agreements or any agreements or other 
documents executed and delivered pursuant 
thereto as such officers may deem proper, and 
to do and perform all such other acts and things 
and execute such other documents and agree- 
ments necessary, <« onvenient or expedient in 


connection with the toregoing. 


RESOLVED FURTHER, that the acts and doings 

of said officers in the premises, or any of them, 
shall at all times receive full and faithful credit 
vithout the necessity of inquiry by WALTER E, 
HELLER & COMPANY (Inc.) as to any of the 
circumstances attending the same or to the 
ipplication of any money loaned or credit extended 
pursuant thereto, andthat the acts and doings of 
said officers or any of thern in respect to the 
subject matter hereof, are hereby fully ratified, 


’ 
pt ved, adopted and confirmed; and 


RESOLVED FURTHER, that the authorizations 
herein set forth shall remain in full force and 
effect until written notice of their modification 
or discontinuance shall be given to and actually 
received by WALTER E, HELLER & COMPANY 
(Inc.) at its offices in New York City. 
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EXHIBIT FD (i PART) 


The Chairman then explained that it would be advisable to increase the 
capital of the Corporation to $1,200,000 by authorizing the issuance of an 
additional 2000shares of 5% cumulative preferred stock of the Corporation. 
Upon approval of such an increase by stockholders, it would be possible to 
substitute for certain obligations of the Corporation pveferred stock. 


After discussion, on motion duly made and seconded, the following 


+ 


resolutions were unanimously adopted: 


RESOLVED that the proper officers of the 
Corporation be, and they hereby are, authorized 
to submit to the stockholders of the Corporation 
entitled to vote thereon an amendment to the 
Certificate of Incorporation of the Corporation 
increasing the capital stock of the Corporation 
to $1,200,000 by authorizing the issuance of 

an additionul 2,000 shares of 5% cumulative 
preferred stock of the Corporation; 


RESOLVED th « the proper efficers of the 
Corporation be, amithey hereby are, authorized 
and directed, subject to approval by stockholders 
of the Corporation, to execute, acknowledge and 
file a Certificate of Amendment of the Certificate 
of Incorporation to carry out the increase of the 
capital of the Corporation andto execute sith 
further document or documents in the name and 
on behalf of the Corporation, under its corporate 
seal and otherwise, and to take i ny and all other 
action as they shall deem necessary or 
appropriate to carry out the proposed amend- 
ment of the Certificate of Incorporation of the 
Corporation; and 


RESOLVED that after such amendment of the 
Certificate of Incorporation shall have become 
effective the proper officers of the Corporation 
be, and they hereby are, authorized to issue 
shares of the 5% cumulative preferred stock 
of the Corporation in payment of outstanding 


There 


upon motion 


Adjou 


United States Court of Appeals <a 
376—Affidavit of Service by Mail For the Second Circui Bre Reporter Co., inc, 11 Park Place, New York, N Y. 10007 


First ‘ational Bank of Holloywood, Dorothy Buchman 


et el. 
Plaintiffs-Appellees 
against 
AFFIDAVIT 
American Foam Rubber Corp, et al. )}OF SERVICE 
Defendants a 
Marie Louise et al. 
Defendsnts=-Appellants 
State of New Pork, Cour » of New Pork, ss.: 
Raymond J, Braddick, , being duly sworn deposes and says that he is 
agent for Winer Neuberger & Sive the attorney 
for the above named Defendants-Appellauts herein. That he is over 


21 vears of age, is not a party to » action and resides ¢ 
21 years of age, is not a party t the action and resi it Levitt » New York 
That on the Mth,day of April , 1975, he served the within 

Exhibit Volume, Appendix and Brief 


Dorothy Buchman 

As Exeoutrix of the Estate of Samuel Buchman Pro Se 

3180 South Ocean Brive 

Hallandale, Florida 33009 

upon the attorneys for the parties and at the addresses as specified below 
Dorothy Buchman, Executrix of the Estate of Sanmmel Buchman et al. 
by depositing 3 copies of each 
to each of the same securely enclosed in a post-paid wrapper in the Post Office regularly main 
tained by the United States Government at 
0) Chureh Street, New York, New York 


directed to the said attorneys for the parties as listed above at the addresses aforementioned, 
that being the addresses within the state designated by them for that purpose, or the places 


where they then kept offices between which places there then was and now is a regular com- 
munication by mail. 


Sworn to before me, this ..........-....-. kth, 
Cay Of -...-...---.---004 |: ee , 19.75 \ 


ROLAND W. JOHNSON 
Notary Public, Stete of New York 
No. 4509305 

Qualified in Delaware County 
Commission Exvires March 30, 19 / 


